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ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIMITED 
ANNOUNCEMENT OF ANNUAL RESULTS 
 

FOR THE YEAR TO 31 DECEMBER 2012 
 

HONG KONG, 14 March 2013 – Asia Satellite Telecommunications Holdings Limited 
(“AsiaSat” – SEHK: 1135), Asia’s leading satellite operator, today announces its 2012 annual 

results for the year ended 31 December 2012. 

A Year of Record Performance 

                                                                                                                               
Financial Summary: 

 Turnover                                                    HK$1,884,904,000* +10%  

 Profit attributable to shareholders  HK$914,491,000 +11% 

 Earnings per share    HK$2.34  +11% 

 Proposed final dividend per share   HK$0.80  N/A 

 Proposed special dividend per share  HK$1.00  N/A 
 
* Including a one-off revenue contribution of HK$311 million from customers resulting   

from the enactment of the Finance Act in India in 2012 
 

Operational Highlights: 

 New satellites AsiaSat 6 and AsiaSat 8 on track for launch in 1H 2014, to offer further 
scope for company growth 

 The addition of AsiaSat 7, the replacement satellite for AsiaSat 3S, opens up short-term 
revenue opportunities   

 Expansion of Tai Po Earth Station enhances value-added service offerings that 
complement existing core business of transponder capacity leasing 

 Renewals with major long-term customers increased total new and renewed contract 
value to HK$2,596 million 

 
AsiaSat’s Chairman, JU Wei Min, said, “As we look beyond 2012, we remain generally 
optimistic about our prospects. Our market position is strong, and we continue to be 
regarded as the industry leader in Asia. Although some of our customers faced budgetary 
constraints during the year, our clientele mostly remained loyal to us based on our ability to 
offer a full range of high quality satellite services and support their business development.”  
 
“In the year ahead, achieving another record gain will be a challenge as we experienced 
some exceptional items during the year under review, which will not occur again in 2013. 
Approaching 2014, however, we can look forward to the launches of AsiaSat 6 and AsiaSat 
8, which will give us the added capacity to serve new customers and to meet the expansion 
needs of our existing customers.” 

# # # 
 
Media Inquiries:  
Asia Satellite Telecommunications Holdings Limited  
Sabrina Cubbon, VP, Sales and Marketing   Winnie Pang, Manager, Corporate Affairs  
Tel : (852) 2500 0899      Tel : (852) 2500 0880  
Mobile : (852) 9097 1210     Email : wpang@asiasat.com 
Email : scubbon@asiasat.com 

mailto:wpang@asiasat.com
mailto:scubbon@asiasat.com


   
 

  2 

 

ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIMITED 
 (Incorporated in Bermuda with limited liability) 

Stock Code: 1135 

 
Final Results for the Financial Year Ended 31 December 2012 

 
 
Chairman’s Statement 
 

 
A Year of Record Performance 

 

As AsiaSat enters its 25th year, I am pleased to announce that we once again achieved 
record results for the year ended 31 December 2012. This was the fourth consecutive year 
of record performance for our Company, both in terms of profitability and revenue. 
 
It should be noted, however, that 2012 was unique as there were two exceptional items that 
skewed our performance: a one-off revenue contribution from certain customers following 
the enactment of the Finance Act in India and the disposal of our wholly-owned subsidiary, 
SpeedCast Holdings Limited (SpeedCast), which positively impacted the Group’s 
performance.  
 
The global economic climate did temper the performance of our business. As our business 
trails general economic trends, we began to see some impact among government customers 
who tightened budgets, despite the gradual recovery in worldwide markets.  Some of our 
smaller customers who struggled to find funding were especially cautious when signing or 
renewing contracts, and certain deals were more difficult to conclude due to aggressive 
competition. 
 
Nevertheless, we continued to see strong pent-up demand for our services in markets 
throughout the region, especially in India, and we do not anticipate any serious negative 
impact on our business unless there is a significant deterioration in the global economy. 
 

Our Expanding Role Connecting People and the World 

 

Over the years, AsiaSat has played a prominent role broadcasting live coverage of major 
sports tournaments and events to viewers across the Asia Pacific.  During the year, we 
provided live transmission of the UEFA Euro 2012, the biggest international sporting event in 
Europe held every four years. AsiaSat also played a significant role delivering live television 
coverage of the world’s biggest and most viewed sporting event, the London Olympic 
Games, to broadcasting organisations and audiences throughout AsiaSat’s region-wide 
footprint. Thanks to the reliable, high quality service that was offered in both HD and SD 
television formats, billions of viewers from across the region were able to witness this historic 
sporting event in which more than 10,000 athletes from 205 countries participated.   
 
Many news agencies and broadcasters also relied on AsiaSat for distributing breaking and 
special news across the region.  In one of the most noteworthy events of the year, we 
provided video news coverage of China’s 18th National People’s Congress.  
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Turnover 

 

Consolidated turnover in 2012 was HK$1,885 million (2011: HK$1,718 million), an increase 
of HK$167 million, representing a rise of 10% compared with the previous year.   
 
In September 2012, the Group disposed of its entire interest in SpeedCast, its 100% wholly 
owned VSAT operation. In accordance with the Hong Kong Financial Reporting Standard 5, 
all the revenue earned by SpeedCast prior to the completion of the disposal, was treated as 
revenue from a discontinued operations and the revenue from the satellite operation, our 
core business, was treated as revenue from a continuing operations. After the disposal, 
SpeedCast continues to use AsiaSat’s capacity to provide broadband access and maritime 
services to its customers across Asia. 
 
The turnover split between our continuing operations and discontinued operations was 
HK$1,780 million (2011: HK$1,580 million) and HK$183 million (2011: HK$240 million) 
respectively.   The consolidated turnover of HK$1,885 million (2011: HK$1,718 million) was 
derived after the elimination of intersegment sales of HK$78 million (2011: HK$102 million).  
The growth from our continuing operations was HK$200 million greater than last year, owing 
substantially to the one-off revenue contribution of HK$311 million from customers resulting 
from the enactment of the Finance Act in India in 2012.  With the retirement of AsiaSat 2 in 
2012, no additional revenue from AsiaSat 2 was reported in the current year. 
 

Operating expenses 

 

Operating expenses for continuing operations in 2012, excluding depreciation and 
amortisation, were HK$248 million (2011: HK$274 million). The decrease was mainly the 
result of a reversal of impairment provisions previously made on certain customer debts, 
which we were able to recover during the year.   
 

Depreciation 

 
Depreciation for continuing operations in 2012 was HK$345 million (2011: HK$333 million), 
slightly more than last year due to the commencement of depreciation on the newly-
extended Tai Po Earth Station during the year. 
 

Profit 

 

Profit attributable to shareholders for 2012 was HK$914 million (2011: HK$823 million), 
representing an increase of 11% compared with 2011.  This includes a gain of HK$119 
million (2011: Nil) on the disposal of our entire interest in SpeedCast. 
 

Cash flow 
 

During 2012, the Group experienced a net cash outflow of HK$162 million (2011: outflow of 
HK$20 million) after capital expenditure of HK$1,669 million (2011: HK$975 million) and 
dividends of HK$47 million (2011: HK$207 million). As of 31 December 2012, the Group 
reported a cash and bank balance of HK$2,105 million (2011: HK$2,266 million).  
 
The Group continues to be debt free. 
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Dividend 

 

The directors will recommend the payment of a final dividend of HK$0.80 per share (2011: 
Nil) and a special dividend of HK$1.00 per share (2011: Nil) in the forthcoming annual 
general meeting to be held on 19 June 2013.  This together with the interim dividend of 
HK$0.12 per share (2011: HK$0.08 per share), gives a total dividend of HK$1.92 per share 
(2011: HK$0.08 per share) for the year ended 31 December 2012.  
 

Core Business Performance 

 

During the year under review, our Company continued to provide reliable and uninterrupted 
service to our customers serving end-users in more than 50 countries and nearly two-thirds 
of the world’s population. 
 
The total number of transponders leased or sold as of 31 December 2012 was 105 (31 
December 2011: 108) with an overall year end utilisation rate of 79% (31 December 2011: 
82%).  
 
New contracts won during the year under review amounted to a total value of HK$162 million 
(2011: HK$551 million), while renewed contracts were worth HK$2,434 million (2011: 
HK$607 million). New and renewed contracts combined amounted to HK$2,596 million 
(2011: HK$1,158 million). The increase in total new and renewed contract value was mainly 
the result of renewals by major long-term customers during 2012. 
 

Indian Finance Act  

 
In previous reports, I mentioned that the Finance Act enacted by the Indian Parliament in 
May 2012, could have unfavourable consequences on our current tax proceedings in the 
Indian Courts.  
 
The implications of this Act would see revenues received from the provision of satellite 
transponder capacity with coverage including India or income earned from any source 
dealing in India, charged tax in India. What remains unresolved is the portion of revenue 
earned by the Group that might be deemed to be Indian sourced. Our case is currently 
before the Indian Supreme Court, and a decision has yet to be made. In the meantime, our 
position in regard to what revenues are taxable has not changed, and we are awaiting the 
outcome of the case.  
 

AsiaSat 7 and AsiaSat 3S 

 

Following the launch in November 2011 of AsiaSat 7, the replacement satellite for AsiaSat 
3S, we completed in-orbit testing to verify its performance and integrity in early January 
2012. 
 
The launch of this satellite, which will ultimately replace AsiaSat 3S in 2014, was well ahead 
of schedule allowing us to provide a smooth service transition for our customers when the 
latter satellite is decommissioned. AsiaSat 7 is now co-located with AsiaSat 3S at the 

105.5ºE orbital slot.  

 
During the interim period, AsiaSat 7 will be used for exploring short-term revenue 
opportunities and other temporary uses.  
 
This approach of replacing our existing satellites early, underlines our strategy of providing 
service continuity and our commitment of not putting our customers’ businesses at risk. 
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Progress on AsiaSat 6 and AsiaSat 8  

 

During the year, Space Systems/Loral commenced construction of two new satellites for the 
AsiaSat fleet: AsiaSat 6 and AsiaSat 8. Both SS/L 1300 satellites were on track during the 
year under review for their launch in the first half of 2014. 
 
These additions to our fleet will take us from four satellites to six and will expand our 
capability to meet the increasing demand for quality satellite capacity in the Asia-Pacific 
region. As our existing operating satellites are now nearing full capacity, the launches of 
AsiaSat 6 and AsiaSat 8 are key to our continuing development as a company, and offer 
further scope for growth once they come on line.   
 

Once in operation, AsiaSat 6 will have 28 high-powered C-band transponders, and AsiaSat 8 
will have 24 Ku-band transponders and a Ka-band beam. The two satellites will be able to 
offer exceptional power and additional beam coverage across Asia, the Middle East and 
Australasia. 
 
AsiaSat 6 is expected to open new market opportunities for AsiaSat, following a unique 
arrangement signed with Thaicom Public Company Limited (Thaicom) that enables us to 

share certain frequencies in the 120ºE orbital slot.  
 

AsiaSat 8 will be co-located with AsiaSat 5 and will provide additional Ku-band capacity to 
provide services such as DTH television, private networks and data distribution.  
 

Expansion of Tai Po Earth Station in Hong Kong 

 

In the first half of 2012, we completed the expansion of our Earth Station at Tai Po, Hong 
Kong. This facility supports the Telemetry, Tracking and Control (TT&C) activities of 
AsiaSat's fleet of satellites, enabling us to enhance value-added service offerings such as C-
band and Ku-band traffic uplink, shared hub services, MCPC (Multiple Channels per Carrier) 
distribution platforms, equipment hosting and backup services to customers.  
 
The expansion of our Earth Station with these services further increases our 
competitiveness and complements our existing core business of transponder capacity 
leasing.  
 

SpeedCast 

 

In September, we signed an agreement with SpeedCast Acquisitions Limited to dispose of 
our entire interest in SpeedCast.  
 
The reason for our disposal of SpeedCast was based simply on the fact that it lies outside 
our core business. Having invested substantially to grow this company, we felt that we had 
reached a point where a new investor running the company would be better placed to take 
SpeedCast to the next level of its development. Continuing to provide services for 
broadband applications in areas not adequately served by terrestrial infrastructure and at 
sea, SpeedCast will remain one of our major customers.  
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Failure of Privatisation Proposal  

 

As we described in our interim report, the proposal by Asia Satellite Management Stock 
Ownership Trust (MSOT) and AsiaSat MSOT (PTC) Limited (acting in its capacity as trustee 
of MSOT) for the privatisation of the Company, was not approved by the requisite majority of 
independent shareholders.  
 
 

Outlook 

 

As we look beyond 2012, we remain generally optimistic about our prospects. Our market 
position is strong, and we continue to be regarded as the industry leader in Asia.  
 
Although some of our customers faced budgetary constraints during the year, our clientele 
mostly remained loyal to us based on our ability to offer a full range of high quality satellite 
services and support their business development.  
 
In the year ahead, however, achieving another record gain will be a challenge as we 
experienced some exceptional items during the year under review, which will not occur again 
in 2013. With the disposal of SpeedCast and the loss of its revenue contribution, our 
revenue will inevitably decrease in 2013, although we do not expect this to have a significant 
impact on our profit as SpeedCast’s margins were relatively low. Additionally, the contract 
with one of our longest-running customers was renegotiated at terms considerably lower 
than the previous contract due to the change in prevailing market rates. The new terms will 
take effect in mid-2013, and we will subsequently face a drop in revenue from this customer.  
 

However, with our operating satellite fleet nearing full capacity, it will be difficult for us to 
make up this anticipated revenue decrease in 2013. Approaching 2014, however, we can 
look forward to the launches of AsiaSat 6 and AsiaSat 8, which will give us the added 
capacity to serve new customers and to meet the expansion needs of our existing 
customers.  
 

During the intervening period, we will continue focusing on our core business of transponder 
leasing and exploring acquisition opportunities beyond our organic growth. We will also 
continue to work closely with our existing customers, helping them to identify new ways to 
benefit from our value proposition as a provider of premium satellite services in Asia Pacific. 
 

Directors and Senior Management 

 
In order to remain fully compliant with best practices in corporate governance, the Company 
has appointed two more Independent Non-executive Directors to our Board on 6 March 
2013.  With these appointments, we fully comply with the requirement in the Listing Rules 
that the Independent Non-executive Directors should represent at least one third of the 
Board. 
 
I would like to take this opportunity to welcome Mr. Stephen Hoi Yin LEE and Mr. Kenneth 
McKELVIE to the Board, and I look forward to working with them closely in the years ahead. 
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As both Professor Edward CHEN and Mr. Robert SZE will retire as Directors and not offer 
themselves up for re-election at the upcoming annual general meeting, on behalf of the 
Board I would like to thank them both for their many years of dedicated service to the 
Company and wish them well in their future endeavours. 
 
I would also like to thank our customers and equity holders for their ongoing support of our 
Company, as well as our existing Board members and staff for their untiring commitment to 
AsiaSat’s success.  
 
 
JU Wei Min 
Chairman 
 
Hong Kong, 14 March 2013 
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Consolidated Statement of Comprehensive Income  
            Year ended 31 December  

 Note 2012 2011 
  HK$’000 HK$’000 
   (Restated) 
Continuing operations 
Sales 2 1,779,545 1,579,646 
Cost of services  (459,046) (426,559) 
  ──────── ──────── 
Gross profit  1,320,499 1,153,087 
Administrative expenses  (134,344) (181,046) 
Other gains - net  28,855 46,537 
  ──────── ──────── 
Operating profit 3 1,215,010 1,018,578 
Finance costs  (3,654) (7,083) 
  ──────── ──────── 
Profit before income tax  1,211,356 1,011,495 
Income tax expense 5 (431,231) (109,856) 
  ──────── ──────── 

Profit and total comprehensive income for the year 
from continuing operations  780,125 901,639 

    
Discontinued operations 
Profit/(loss) for the year from discontinued operations 4 134,247 (79,071) 
  ──────── ──────── 
Profit and total comprehensive income for the year  914,372 822,568 
  ════════ ════════ 

 
Profit and total comprehensive income attributable 
to:    

Owners of the Company  914,491 822,685 
Non-controlling interests  (119) (117) 
  ──────── ──────── 

  914,372 822,568 
  ════════ ════════ 
Profit/(loss) attributable to owners of the Company 
arises from:    

Continuing operations   780,244 901,756 
Discontinued operations  4 134,247 (79,071) 
  ──────── ──────── 

  914,491 822,685 
  ════════ ════════ 

    
Earnings per share from continuing and discontinued 
operations attributable to the owners of the 
Company during the year (expressed in HK$ per 
share)    

Basic earnings/(loss) per share 
From continuing operations  2.00 2.31 
From discontinued operations  0.34 (0.20) 
  ──────── ──────── 

From profit for the year 6 2.34 2.11 
  ════════ ════════ 

 
Diluted earnings/(loss) per share 
From continuing operations  1.99 2.30 
From discontinued operations  0.34 (0.20) 
  ──────── ──────── 

From profit for the year 6 2.33 2.10 
  ════════ ════════ 

 
Dividends 7 751,095 31,296 
  ════════ ════════ 

Note 1 to Note 7 are an integral part of these consolidated financial statements. 
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Consolidated Statement of Financial Position 
  As at 31 December 

 Note 2012  2011 
  HK$’000  HK$’000 
ASSETS     
Non-current assets     
Leasehold land and land use rights  20,117  20,700 
Property, plant and equipment  6,064,661  4,726,467 
Goodwill  -  38,675 
Unbilled receivables   44,110   96,606 
Amount paid to tax authority  -  37,704 
Total non-current assets  6,128,888  4,920,152 
     
Current assets     
Tax recoverable  16,085  - 
Inventories  -  5,369 
Trade and other receivables  412,899  368,618 
Cash and bank balances  2,104,940  2,266,484 
Total current assets  2,533,924  2,640,471 
Total assets  8,662,812  7,560,623 

     
EQUITY     
Equity attributable to owners of the Company     
Ordinary shares  39,120  39,120 
Reserves     
  - Retained earnings   6,764,776  6,604,346 
  - Proposed final dividend  312,956  - 
  - Proposed special dividend  391,196  - 

  - Other reserves  30,290  32,260 
  7,538,338  6,675,726 
Non-controlling interests   1,021  1,140 
Total equity  7,539,359  6,676,866 
     

LIABILITIES     

Non-current liabilities     
Deferred income tax liabilities  352,919  287,596 
Deferred revenue  72,194  90,011 
Other amounts received in advance  1,377  37,264 
Other payables  1,950  2,150 
Total non-current liabilities  428,440  417,021 

     

Current liabilities     

Construction payables  110,901  36,064 
Other payables and accrued expenses  70,557  100,506 
Deferred revenue  216,985  232,927 
Current income tax liabilities  296,449  97,118 
Dividend payable  121  121 
Total current liabilities  695,013  466,736 
Total liabilities  1,123,453  883,757 
     
Total equity and liabilities  8,662,812  7,560,623 
     
Net current assets  1,838,911  2,173,735 
     
Total assets less current liabilities  7,967,799  7,093,887 

 
Note 1 to Note 7 are an integral part of these consolidated financial statements. 
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Notes : 
 
1. Basis of preparation 
 

The consolidated financial statements of the Group have been prepared in accordance with Hong 
Kong Financial Reporting Standards (“HKFRS”) and have been prepared under the historical cost 
convention.  
 
The preparation of financial statements in conformity with HKFRS requires the use of certain 
critical accounting estimates.  It also requires management to exercise its judgment in the process 
of applying the Group’s accounting policies.   

 
Changes in accounting policies and disclosures 

 
 (a) New and amended standards adopted by the Group 

 

There are no HKFRSs or HK(IFIC) interpretation that are effective for the first time for the 
financial year beginning 1 January 2012 that would have a material impact on the Group. 

 
(b)  New and amended standards not yet adopted by the Group 

 
The following standards and amendments to existing standards have been issued, but are 
not effective for financial year beginning 1 January 2012 and have not been early adopted: 

  
HKAS 1 (Amendment) Presentation of Items of Other Comprehensive Income

1
 

 HKAS 19 (Amendment) Employee Benefits
1
 

 HKAS 27 (2011) Separate Financial Statements
1
 

 HKAS 28 (2011) Investments in Associates and Joint Ventures
1
 

 HKAS 32 (Amendment) Presentation – Offsetting Financial Assets and Financial 
Liabilities

2
 

 HK(IFRIC) - Int 20 Stripping Costs in the Production Phase of a Surface 
Mine

1
 

 HKFRS 7 (Amendment)  Disclosures - Offsetting Financial Assets and Financial 
Liabilities

1
 

 HKFRS 9 Financial Instruments
3
 

 HKFRS 10 Consolidated Financial Statements
1
 

 HKFRS 11 Joint Arrangements
1
 

 HKFRS 12 Disclosure of Interests in Other Entities
1
 

 HKFRS 13 Fair Value Measurements
1
 

 HKFRSs (Amendments) Improvements to HKFRSs 2011
1
 

   
1   

Effective for the Group for annual periods beginning on or after 1 January 2013 
2   

Effective for the Group for annual periods beginning on or after 1 January 2014 
3   

Effective for the Group for annual periods beginning on or after 1 January 2015 

 
 The Group is in the process of assessing the impact of these standards or interpretations 

and does not expect there will be a material impact on the consolidated financial 
statements of the Group. 
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2. Sales and segment information 
  
 (a)  Sales: 

  
 The Group’s sales are analysed as follows: 
  2012 2011 
  HK$’000 HK$’000 
   (Restated) 
 Continuing operations 

Income from provision of satellite transponder capacity  
  

 - recurring (Note) 1,717,922 1,539,610 
 - non-recurring 15,600 780 
 Sales of satellite transponder capacity 17,818 17,818 
 Other revenues 28,205 21,438 

  1,779,545 1,579,646 

 

Note:  

 
For the year ended 31 December 2012, a total amount of HK$311,233,000 (2011: Nil) was 
recorded as the additional revenue from certain customers following the enactment of the 
Finance Act in India in 2012, which imposes tax on the Group for certain Indian sourced 
revenues. 

 
(b) Segment information 

 
The chief operating decision-maker has been identified as the President and Chief Executive 

Officer of the Group. The President and Chief Executive Officer reviews the Group’s internal 
reporting in order to assess performance and allocate resources.  Management has determined 
the operating segments based on the reports reviewed by the President and Chief Executive 
Officer, who considers the business from a product perspective. In other words, management 
assesses the performance based on a measure of profit after taxation of the businesses of 
operation, maintenance and provision of satellite telecommunication systems for broadcasting 

and telecommunication.  
 
On 21 September 2012, the Group disposed its wholly-owned interest in SpeedCast Holdings 
Limited (“SpeedCast”) and its subsidiaries, which were principally involved in the provision of 
broadband access services at a gain of approximately HK$119,221,000.  The disposal group of 
companies was classified as “discontinued operations” during the year ended 31 December 

2012. Refer to Note 4 for details.  
 
In June 2012, the Group has also completed the disposal of its interest in the jointly controlled 
entities involving in the provision of Direct-to-Home satellite television service.  This investment 
was fully impaired as at 31 December 2011 and no further losses were shared by the Group 
during the year. The disposal group of jointly controlled entities was classified as “discontinued 

operations” during the year ended 31 December 2012. Refer to Note 4 for details. 
 
Sales between segments are carried out at arm’s length in a manner similar to transactions with 
third parties. The revenue from external parties reported to the President and Chief Executive 
Officer is measured in a manner consistent with the consolidated statement of comprehensive 
income. 

 
The amounts provided to the President and Chief Executive Officer with respect to total assets 
and total liabilities are measured in a manner consistent with that of the financial statements. 
These assets and liabilities are allocated based on the operations of the segments. 
 
The accounting policies of the reportable segments are the same as the Group’s accounting 

policies.
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2. Sales and segment information (continued) 

 
(b)  Segment information (continued) 

 
 

 2012 

Continuing operations Discontinued operations   

 Provision of 
satellite 

telecommunication 
systems for 

broadcasting and 
telecommunication 

Broadband 
access 

services 

Direct-to-
Home 

satellite 
television 

service 

Dis-
continued 

operations 
total 

Inter-
segment 

elimination Consolidated 

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 

       
Sales to external 
 customers 1,444,758 182,010 - 182,010 - 1,626,768 
Sales to related 
 parties  229,931 - - - - 229,931 
Inter-segment 
 sales 76,651 583 - 583 (77,234) - 
Other revenues 28,205 - - - - 28,205 

Total 1,779,545 182,593 - 182,593 (77,234) 1,884,904 

       
Operating profit 1,215,010 15,030 - 15,030 - 1,230,040 
Finance costs (3,654) (4) - (4) - (3,658) 
Gain on disposal 
 of subsidiaries - 119,221 - 119,221 - 119,221 

Profit before 
 income tax 1,211,356 134,247 - 134,247 - 1,345,603 
Income tax 
 expense (431,231) - - - - (431,231) 

Profit for the year 780,125 134,247 - 134,247 - 914,372 

       
       
       
Depreciation 345,459 9,811 - 9,811 - 355,270 

       
Interest income 28,700 1 - 1 - 28,701 

       
Capital 
 expenditure 1,742,770 - - - - 1,742,770 

       
Total assets 8,662,812 - - - - 8,662,812 

       
Total liabilities 1,123,453 - - - - 1,123,453 
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2. Sales and segment information (continued) 

 
(b)  Segment information (continued) 

 
 2011 

Continuing operations Discontinued operations   

 Provision of 
satellite 

telecommunication 
systems for 

broadcasting and 
telecommunication 

Broadband 
access 

services 

Direct-to-
Home 

satellite 
television 

service 

Dis-
continued 

operations 
total 

Inter-
segment 

elimination Consolidated 

 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 

       
Sales to external 
 customers 1,233,401 239,199 - 239,199 - 1,472,600 
Sales to related 
 parties  224,213 - - - - 224,213 
Inter-segment 
 sales 100,594 808 - 808 (101,402) - 
Other revenues 21,438 - - - - 21,438 

Total 1,579,646 240,007 - 240,007 (101,402) 1,718,251 

       
Operating profit 1,018,578 26,429 - 26,429 - 1,045,007 
Finance costs (7,083) (6) - (6) - (7,089) 
Share of losses of 

jointly controlled 
entities - - (82,678) (82,678) - (82,678) 

Provision for 
impairment loss 
on loan to a 
jointly controlled 
entity - - (22,816) (22,816) - (22,816) 

Profit/(loss) before 
 income tax 1,011,495 26,423 (105,494) (79,071) - 932,424 
Income tax 
 expense (109,856) - - - - (109,856) 

Profit/(loss) for the 
 year 901,639 26,423 (105,494) (79,071) - 822,568 

       
       
       
Depreciation 332,971 11,610 - 11,610 - 344,581 

       
Interest income 45,839 1 - 1 - 45,840 

       
Capital expenditure 1,023,267 19,223 - 19,223 - 1,042,490 

       
Total assets 7,453,303 122,498 - 122,498 (15,178) 7,560,623 

       
Total liabilities 854,995 43,940 - 43,940 (15,178) 883,757 
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2. Sales and segment information (continued) 

 
(b)  Segment information (continued) 

 
The Group is domiciled in Hong Kong. From the continuing operations, the sales to customers 
in Hong Kong and Greater China for the year ended 31 December 2012 are HK$508,048,000 
(2011: HK$325,326,000) and HK$258,623,000 (2011: HK$230,039,000) respectively, and the 
total sales to customers in other countries is HK$1,012,874,000 (2011: HK$1,024,281,000). 
 
For the purpose of classification, the country where the customer (both external customer and 
related party) is incorporated is deemed to be the source of sales. However, the Group’s 
operating assets consist primarily of its satellites which are used, or are intended for use, for 
transmission to multiple geographical areas and therefore cannot be allocated between 
geographical segments. Accordingly, no geographical analysis has been presented.  
 
For the year ended 31 December 2012, sales of approximately HK$405,515,000 (2011: 
HK$200,944,000) are derived from a single external customer. These sales are attributable to 
the provision of satellite telecommunication systems for broadcasting and telecommunication. 

 
3. Operating profit 
 

 The Group’s operating profit is arrived at after (crediting)/charging the following items:  
     
   2012  2011 
  HK$’000  HK$’000 
  

Continuing operations 
  (Restated) 

 Interest income 28,700  45,839 
 Net gain on disposals of property, plant and equipment   155  698 

 Other gains, net 28,855  46,537 

     
 Salary and other benefits, including directors’ remuneration 117,457  108,116 
 Share-based payment 9,278  17,628 
 Pension costs – defined contribution plans  7,632  5,818 

 Total staff costs 134,367  131,562 

     
 Auditor’s remuneration 1,438  1,285 
 Write off of trade receivables -  257 
   Provision for impairment of trade receivables   1,445  36,673 
   Depreciation of property, plant and equipment 345,459  332,971 

 Operating leases                                
 - Office premises 8,599  7,944 
 - Leasehold land and land use rights  583  583 
 Net exchange (gain)/loss 

Marketing and promotions expense 
Satellite operations 

(1,849) 
9,378 
7,806 

 1,725 
9,473 
7,491 
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4.  Discontinued operations 
 

During the year, the Group had disposed of the following interests in subsidiaries and jointly 
controlled entities. The results are presented in this consolidated statement of comprehensive 
income as discontinued operations. Comparative figures have been restated. 
 
On 21 September 2012, the Group disposed of its wholly-owned interest in SpeedCast and its 
subsidiaries which were principally involved in the provision of broadband access services at a 
cash consideration of US$32,240,000 (or approximately HK$251,479,000) to independent third 
party, resulting in a gain on disposal of approximately HK$119,221,000.   
 
On 29 June 2012, the Group completed the disposal of its interest in jointly controlled entities, 
DISH-HD Asia Satellite Limited and its subsidiaries, providing direct-to-home satellite television 
services to an independent third party.  The interest in the jointly controlled entities was fully 
impaired as at 31 December 2011.  For the year 2012, the Group did not take up any additional 
share of losses of DISH-HD Asia Satellite Limited as the accumulated share of losses has 
exceeded the Group’s interest in the jointly controlled entity and the Group does not have an 
obligation to fund further losses.  The disposal did not result in any gain or loss. 
 
Results of the Discontinued Operations 
 
The combined results of the discontinued operations (i.e. broadband access services and direct-
to-home satellite television) are set out below: 
 

                        
   Year ended 31 December 
   2012 2011 
   HK$’000 HK$’000 
     
 Sales  182,593 240,007 
 Cost of services  (122,256) (156,740) 
   ──────── ──────── 
 Gross profit  60,337 83,267 
 Administrative expenses  (45,281) (56,838) 
 Other (losses)/gains – net  (26) 1 
   ──────── ──────── 
 Operating profit  15,030 26,430 
 Finance costs  (4) (7) 
 Share of losses of jointly controlled entities  - (82,678) 
 Provision for impairment loss on loan to a 

jointly controlled entity  - (22,816) 
   ──────── ──────── 

 Profit/(loss) before income tax  15,026 (79,071) 
 Income tax expense  - - 
   ──────── ──────── 
 Profit/(loss) after income tax  15,026 (79,071) 
 Gain on disposal of subsidiaries  119,221 - 
   ──────── ──────── 
 Profit/(loss) for the year from discontinued 

operations   134,247 (79,071) 
   ════════ ════════ 
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4.    Discontinued operations (continued) 
 

The major classes of assets and liabilities of the disposal groups, are as follows: 
 
   Year ended 

31 December  
2012 

   HK$’000 
    
 Net assets and gain on discontinued operations 

disposed  
 

 
 Property , plant and equipment  47,936 
 Inventories  7,407 
 Trade and other receivables  40,652 
 Cash and bank balances  58,680 
 Other payables and accrued expenses  (36,808) 
 Amount due to immediate holding company  (24,284) 
   ──────── 

   93,583 
 Goodwill  38,675 
   ──────── 

 Net assets of discontinued operations disposed  132,258 
 Cash consideration  251,479 
   ──────── 

 Gain on disposal  119,221 
   ════════ 

    
  

 
  2012 

   HK$’000 
 Total consideration in relation to the disposal, fully paid 

by cash during the year   
    
 An analysis of the cash flows in respect of the disposal groups 

is as follows:   
    
 Cash consideration  251,479 
 Cash and bank balances  (58,680) 
   ──────── 

 Net inflow of cash and cash equivalents included in cash flows 
from investing activities  192,799 

   ════════ 

    
 Cash flows from discontinued operations   
  2012 2011 
  HK$’000 HK$’000 
 Net cash from operating activities 23,812 35,817 
 Net cash used in investing activities (18,174) (18,256) 
 Net cash used in financing activities (14) (8) 
  ──────── ──────── 

 Net cash flows 5,624 17,553 
  ════════ ════════ 
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5.    Income tax expense 
 

A significant portion of the Group’s profit is treated as earned outside Hong Kong and is not 
subject to Hong Kong profits tax. Hong Kong profits tax has been provided at the rate of 16.5% 
(2011: 16.5%) on the estimated assessable profit for the year.  Taxation on overseas profits has 
been calculated on the estimated assessable profit for the year at the rates of taxation, that range 
from 7% to 42.23% (2011: 7% to 42.23%), prevailing in the countries in which the profit is earned. 

 
  2012  2011 
  HK$’000  HK$’000 
    (Restated) 
 Current income tax    
     - Hong Kong profits tax 9,880  56,407 
     - Overseas taxation 356,028  21,571 

  365,908  77,978 

     
 Deferred income tax 65,323  31,878 

     
 Income tax expense 431,231  109,856 

  
 
The Group has been in dispute with the Indian tax authority (“IR”) in respect of revenues earned 
from provision of satellite transponder capacity. The Group has been assessed for tax by the IR 
on revenues received for the provision of satellite transponder capacity to certain customers for 
purposes of those customers carrying on business in India or earning income from any source in 
India.  Details were set out in Note 31 to the annual financial statements for the year ended 31 
December 2011. 
 
In May 2012, the Finance Bill was passed by the Indian Parliament and certain amendments were 
enacted with retrospective effect.  Under the Indian Income Tax Act (as amended by the Finance 
Act), revenues received from the provision of satellite transponder capacity to customers which 
carry on business in India or earn income from any source in India (“Indian sourced”) is 
chargeable to tax in India subject to the judicial interpretation of the amended provision by the 
Courts in India.  As the Finance Act introduced certain amendments with retrospective effect, this 
may have significant unfavourable consequences to the Group's tax proceedings in the Indian 
Courts in respect of which orders in favour of the Group had been granted in the past.  The 
amount of the Group’s revenues that is deemed to be Indian sourced is yet to be decided by the 
Indian Courts and is therefore the exact tax consequences are still uncertain. 
 
Based on the latest advice received by the Group from the Group’s advisers in India, the Group 
has recorded a provision of HK$412 million as of 31 December 2012 reflecting an appropriately 
conservative view based on the historical information currently available. Management intends to 
rigorously defend the Group’s position in this regard in the ongoing tax proceedings in the Indian 
Courts. 
 
The Group has certain overseas tax provisions made in prior years in relation to its withholding 
obligations. Management considers the likelihood for certain part of these liabilities are remote 
and therefore a reversal of HK$73 million has been made during the current year. 
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5.    Income tax expense (continued) 
 

 The tax on the Group’s profit before income tax differs from the theoretical amount that would arise 
using the weighted average tax rate applicable to profits of the consolidated entities as follows: 

  2012  2011 
  HK$’000  HK$’000 
    (Restated) 
     
 Profit before income tax 1,211,356  1,011,495 

     
 Tax calculated at tax rate of 16.5% (2011: 16.5%) 199,874  166,897 
 Tax effect of income not subject to income tax (164,527)  (136,093) 
 Tax effect of expenses not deductible for tax purposes 39,877  57,485 
 Effect of income tax rate differential between Hong Kong and 

overseas locations 356,007  21,567 

 Tax expense 431,231  109,856 

  
 The effective tax rate of the Group was 35.6% (2011: 10.9%). 
 
6. Earnings per share 

 
 Basic 

 
 Basic earnings per share is calculated by dividing the profit attributable to owners of the Company 

by the weighted average number of ordinary shares in issue during the year. 
  
  2012 2011 
  HK$’000 HK$’000 

  (Restated) 
   

Profit attributable to owners of the Company  914,491 822,685 
Less :   
Profit/(loss) from  discontinued operations attributable to the 

owners of the Company  
134,247 (79,071) 

 ─────── ─────── 

Earnings for the purpose of basic earnings per share from 
continuing operations 780,244 901,756 

 ═══════ ═══════ 

   
 2012 2011 
Weighted average number of ordinary shares for the purpose of  

calculating basic earnings per share (in thousands) 391,128 390,503 
 ═══════ ═══════ 

 Basic earnings/(losses) per share (HK$)   
 - Continuing operations  2.00 2.31 
 - Discontinued operations  0.34 (0.20) 

  ─────── ─────── 

  2.34 2.11 
  ═══════ ═══════ 

 
The weighted average number of ordinary shares shown above has been arrived at after 
deducting the shares held under the Share Award Scheme. 
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6. Earnings per share (continued) 
 

Diluted 
 
Diluted earnings per share is calculated adjusting the weighted average number of ordinary 
shares outstanding to assume conversion of all dilutive potential ordinary shares. The Company 
has restricted shares under the Share Award Scheme which would have dilutive effect.  The 
calculation is done to determine the number of shares that could have been acquired at fair value 
(determined as the average annual market share price of the Company’s shares) based on the 
monetary value of outstanding restricted shares.  The number of shares calculated as above is 
compared with the number of shares that would have been issued assuming the restricted shares 
being fully vested. 
 

  2012 2011 
  HK$’000 HK$’000 

  (Restated) 
   

Profit attributable to owners of the Company  914,491 822,685 
Less :   
Profit/(loss) from discontinued operations attributable to owners 

of the Company 
 

134,247 
 

(79,071) 
 ─────── ─────── 

Earnings for the purpose of diluted earnings per share from 
continuing operations 780,244 901,756 
 ═══════ ═══════ 

          
  2012 2011 
 Weighted average number of ordinary shares for the purpose of 

calculating basic earnings per share (in thousands) 391,128 390,503 
 Effect of Award Shares (in thousands) 682 1,125 
  ─────── ─────── 

 Weighted average number of ordinary shares for the purpose of 
calculating  diluted earnings per share (in thousands) 391,810 391,628 

  ═══════ ═══════ 

 Diluted earnings/(loss) per share (HK$)   
 - Continuing operations  1.99 2.30 
 - Discontinued operations  0.34 (0.20) 
  ─────── ─────── 

  2.33 2.10 
  ═══════ ═══════ 

 
7. Dividends 
 

The dividends paid in 2012 and 2011 were HK$46,926,000 (HK$0.12 per share) and 
HK$206,843,000 (HK$0.53 per share) respectively. The directors recommend the payment of a 
final dividend of HK$0.80 per share (2011: Nil) and a special dividend of HK$1.00 per share 
(2011: Nil), totaling HK$1.80 per share. Such dividends are to be approved by the shareholders 
at the annual general meeting on 19 June 2013. These financial statements do not reflect these 
dividends payable. 
 
 2012  2011 
 HK$’000  HK$’000 
Interim dividend paid of HK$0.12 (2011: HK$0.08) per 

ordinary share 
 

46,943 
  

31,296 
Proposed final dividend of HK$0.80 (2011: Nil) per 

ordinary share 312,956  
 

- 
Proposed special dividend of HK$1.00 (2011: Nil) per 

ordinary share 391,196  - 

 751,095  31,296 

 
  



   
 

 20 

 

The aggregate amounts of the dividends paid and proposed during 2012 and 2011 have been 
disclosed in the consolidated statement of comprehensive income in accordance with the Hong Kong 
Companies Ordinance.   

 
 

A detailed results announcement is available at AsiaSat’s website (www.asiasat.com). 
 

- End - 
 
Notes to Editor 
Asia Satellite Telecommunications Company Limited (AsiaSat), the leading regional satellite operator 
in Asia, serves over two-thirds of the world's population with its four satellites, AsiaSat 3S at 105.5ºE, 
AsiaSat 4 at 122ºE, AsiaSat 5 at 100.5ºE and AsiaSat 7. The AsiaSat satellite fleet provides services 
to both the broadcast and telecommunications industries. Over 450 television and radio channels are 
now delivered by the company's satellites offering access to over 620 million TV households across 
the Asia-Pacific region. AsiaSat also provides telecommunications operators and end users services 
such as voice networks, private VSAT networks and broadband multimedia. AsiaSat’s latest satellites, 
AsiaSat 6 and AsiaSat 8, are planned to be launched in the first half of 2014. It is a wholly-owned 
subsidiary of Asia Satellite Telecommunications Holdings Limited, a company listed on The Stock 
Exchange of Hong Kong Limited (Stock Code: 1135). For more information, please visit 
www.asiasat.com. 
 
 

http://www.asiasat.com/

