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ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIMITED 
ANNOUNCEMENT OF INTERIM RESULTS  
 
FOR THE SIX MONTHS TO 30 JUNE 2011 

 
Hong Kong, 18 August 2011 -- Asia Satellite Telecommunications Holdings Limited 

(„AsiaSat‟ – SEHK: 1135), Asia‟s leading satellite operator, today announces its 2011 interim 
results for the six months ended 30 June 2011. 

 
ASIAN ECONOMIC GROWTH GENERATES GREATER DEMAND 
Improved financial performance 
 
Financial Summary:   
 Turnover   HK$801,857,000 +16% 
 Profit attributable to shareholders HK$367,380,000 +20% 

 Earnings per share HK$0.94 +20% 
 Dividend per share HK$0.08 No change 

                                                                                                                                    
Operational Highlights: 

 Continued growth in core business contributed by major contracts from new customers 
 Overall utilisation rate up 7% to 80%  
 Wholly-owned subsidiary SpeedCast continued to report revenue and profit growth 
 AsiaSat 7 on schedule for fourth quarter launch 
 AsiaSat Tai Po Earth Station expansion project to be completed in early 2012  
 
AsiaSat‟s Chairman, Sherwood P. Dodge, said, “In general buoyant Asian economies and 
our strong performance as the market leader during the first half of 2011 have positioned us 
well for the opportunities we expect to see in the second half of 2011. These positive market 
trends, along with our strong financial fundamentals, position us to continue to grow the 
Company‟s business, and we remain alert to opportunities to improve our competitive 
position through partnerships and acquisitions.” 
 

# # # 
 
Media Inquiries:  
Asia Satellite Telecommunications Holdings Limited  
Sabrina Cubbon, Vice President, Sales and Marketing  Winnie Pang, Manager, Corporate Affairs  
Tel : (852) 2500 0899  Tel : (852) 2500 0880  
Mobile : (852) 9097 1210  Email : wpang@asiasat.com  
Email : scubbon@asiasat.com 

mailto:scubbon@asiasat.com
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ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIMITED 

 (Incorporated in Bermuda with limited liability) 

Stock Code: 1135 
 

Announcement of Unaudited Results for the Six Months Ended 30 June 2011 

 
 
Chairman’s Statement 

 
 
ASIAN ECONOMIC GROWTH GENERATES GREATER DEMAND 
 
Improved financial performance 
 

Asia Satellite Telecommunications Company Limited (“AsiaSat”) is a long-established 
premium satellite operator with prime orbital slots, relaying high power signals across 
footprints that stretch from Australasia to the Middle East and Russia. This competitive edge 
positions the Company to capitalize on the continuing expansion of communications and 
video taking place across the markets we serve. 
 
This situation held true in the first six months of 2011 which saw continued growth for 
AsiaSat. The generally favourable economic climate in the region stimulated growth across 
most of our customers which include broadcasters, content providers, telecommunications 
operators, broadband service providers and occasional-use clients engaged in satellite news 
gathering, video contribution and distribution services.  The increase in demand and our 
Company‟s attractive service offering enabled us to improve on our financial performance as 
compared with the same period last year.  
 
 
INTERIM RESULTS 

 
Turnover 

 
Turnover for the first half of 2011 was HK$802 million (2010: HK$690 million), representing 
an increase of 16% over the same period last year. This was primarily the result of continued 
growth in our core business, bolstered by significant contracts from new customers.   
 
SpeedCast Holdings Limited (“SpeedCast”), reported first-half revenue of HK$118 million 
(2010: HK$95 million), an increase of 24% compared with the corresponding period in 2010 
due to continued strong demand from customers in the broadband and maritime sectors. 
 
Operating expenses 
 
Operating expenses in the first half of 2011, excluding depreciation, totaled HK$175 million 
(2010: HK$166 million), representing an increase of 5% compared with the first half of 2010. 
This was mainly the result of incremental staff costs arising from headcount growth and was 
partially mitigated by savings in satellite insurance and savings in mainland China business 
tax. 
 
Profit 

 
Profit attributable to equity holders for the first half of 2011 was HK$367 million (2010: 
HK$305 million), an increase of 20%, achieved mainly as a result of strong revenue growth, 
greater interest income and careful management of costs during the period. 
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Cash flow 

 
For the six months to 30 June 2011, the Group generated a net cash inflow of HK$97 million 
(2010: HK$618 million) after capital expenditure of HK$267 million (2010: HK$202 million) 
and dividends of HK$176 million (2010: HK$125 million). In the same period last year over 
HK$400 million was received from customers‟ deposits and a bid bond refund.  As of 30 
June 2011, the Group reported a cash and cash equivalents balance of HK$2,383 million (31 
December 2010: HK$2,286 million) and continues to be free of debt. 
 
Dividend 
 
The Board has decided to declare an interim dividend of HK$0.08 per share (2010: HK$0.08 
per share), which will become payable on or about 3 November 2011 to equity holders on 
the share register as at 7 October 2011. The share register will be closed from 3 to 7 
October 2011, both days inclusive. 
 
 
CORPORATE DEVELOPMENT 

 
Executive Chairman Peter JACKSON retired on 31 July 2011, following almost two decades 
of service to the Company, and I am delighted to have been appointed as Chairman of the 
Board on 1 August 2011.   
 
 
SATELLITES 

 
Our fleet 
 
Construction of our AsiaSat 7 satellite progressed on schedule throughout the period under 
review, with launch expected in the fourth quarter of this year. This new addition to the fleet 
has been planned to eventually replace AsiaSat 3S. 
 
During the first half of 2011, the Company‟s satellites continued to provide uninterrupted 
service to our customers offering unrivalled coverage of an area containing some two-thirds 
of the world‟s population across more than 50 countries.  
 
The Group‟s total number of transponders leased or sold as of 30 June 2011 was 105 (31 
December 2010: 97) with an overall utilisation rate of 80% (31 December 2010: 73%). This 
figure includes the six Hong Kong Broadcast Satellite Service (BSS) transponders that serve 
our direct-to-home (DTH) joint venture. 
 
New contracts won during the period under review amounted to a total value of HK$367 
million (2010: HK$494 million), while renewed contracts were worth HK$313 million (2010: 
HK$266 million). New and renewed contracts combined amounted to HK$680 million (2010: 
HK$760 million). 
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MARKET REVIEW 
 
As mentioned, continued improvement in the economies of the Asia-Pacific region gave rise 
to more investment and expansion among the various business segments we serve which, 
in turn, afforded AsiaSat the opportunity to grow with both new and existing customers.  
Several broad trends in our industry are worth noting: 
 
Development of DTH satellite offerings and Internet Protocol Television (IPTV) platforms 
throughout Asia have had the effect of driving demand for more content and the requirement 
for more satellite capacity. India is now the largest DTH market in Asia, with more than 30 
million viewers receiving TV programming directly by satellite dishes at home. As of July 
2011, India was reported to have some 600 TV channels to choose from, with another 300 in 
the pipeline, creating incremental business opportunities for satellite operators such as 
AsiaSat. 
  
The need for more content is also being driven by a gradual loosening of regulation, which is 
creating new DTH and pay-TV business opportunities. 
 
Content providers are also seeking to satisfy a growing appetite for high-definition TV 
(HDTV), while simultaneously meeting continued strong demand for standard definition (SD) 
programming. The increasing production of three-dimensional (3D) programming, coupled 
with a greater availability of 3D TV sets, is also likely to increase demand in our industry over 
the medium term.  
 
AsiaSat is also helping telecommunications operators serve the new data-hungry 
smartphone and tablet market by delivering content to mobile operators for onward 
distribution. Meanwhile our wholly owned subsidiary SpeedCast  (see “Subsidiaries” below) 

continues to provide bandwidth via very small aperture terminals (VSAT) in areas not 
adequately addressed by terrestrial infrastructure. 
 
 
EARTH STATION EXPANSION 
 
Expansion of Tai Po Earth Station in Hong Kong 

 
The first six months of 2011 saw the commencement of a project to expand AsiaSat‟s earth 
station at Tai Po in Hong Kong. Planned for completion in early 2012, this project will include 
infrastructure for the installation of new antennae.  This will enable the facility to offer a 
greater range of services to our customers in the broadcast and telecommunications 
industries. 
 
The expanded Tai Po facility will also open up new streams of revenue through a variety of 
value-added services including the co-location of equipment, satellite signal uplinking, 
facilities for disaster recovery and playout capability for TV service providers. 
 
 
BUSINESS DEVELOPMENT 

 
Subsidiaries 

 
SpeedCast 

 
SpeedCast is a wholly-owned AsiaSat subsidiary and is a leader in the provision of reliable 
and efficient network services to organisations mainly in the maritime, mobile 
communications, banking and oil & gas industries. SpeedCast offers two-way services and 
broadband backbone access via 10 VSAT platforms in Asia and other regions around the 
world.  
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SpeedCast performed well during the period under review, generating turnover of HK$118 
million (2010: HK$95 million). This represented an increase of 24% compared with the first 
half of last year. Net profit was HK$9 million (2010: HK$8 million).  
 
Joint Venture 
 
DISH-HD Asia Satellite 
 
DISH-HD Asia Satellite, a joint venture between AsiaSat and EchoStar Corporation, 
continued to deliver DTH satellite services in HD and enhanced SD to viewers in Taiwan and 
other regional markets. Launched in June 2010, this joint venture company again incurred a 
loss of which AsiaSat‟s share was approximately HK$57 million (2010: HK$27 million). The 
joint venture has underperformed and new measures have been taken to improve its 
performance. We continue to monitor its progress closely while considering all options.  
 
 
OUTLOOK 

 
In general buoyant Asian economies and our strong performance as the market leader 
during the first half of 2011 have positioned us well for the opportunities we expect to see in 
the second half of 2011. These positive market trends, along with our strong financial 
fundamentals, position us to continue to grow the Company‟s business, and we remain alert 
to opportunities to improve our competitive position through partnerships and acquisitions. 
 
 
ACKNOWLEDGEMENTS   

 
Peter JACKSON was the Chief Executive Officer of the Company during most of its 
existence.  He deserves great credit for the successful development of the Company‟s 
business throughout this time.  I would like to take this opportunity to thank Mr. JACKSON 
for his years of dedicated service to the Board and the Company.  
 
Dr. Ya Hui CHIU, after over 20 years of service, retired from his position as Vice President, 
Technical Operations, on 31 July 2011. Former Vice President, Engineering Roger TONG 
took on an expanded role on 1 August 2011 to become Vice President, Engineering and 
Operations.  On behalf of the Board, I would like to thank Dr. CHIU for his invaluable service 
and congratulate Roger TONG on his appointment as Vice President, Engineering and 
Operations.  I am also pleased to welcome Philip BALAAM, who joined the Company as 
Vice President, Business Development in April 2011. 
 
In first half of 2011, AsiaSat achieved excellent results and continued to maintain a market 
leadership position.  I would like to acknowledge the dedication and commitment of the 
management team and staff and the guidance of the Board of Directors which together have 
made this possible. I would also like to express our sincere appreciation to our customers, 
suppliers and equity holders for their support. 
 
 
 
 
Sherwood P. DODGE 
Chairman 
 
Hong Kong, 18 August 2011 
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
 
   

  Unaudited 
Six months ended 30 June 

 Note 2011  2010 
  HK$’000  HK$‟000 

Sales 4 801,857  689,776 
Cost of services  (249,102)  (247,245) 

Gross profit  552,755  442,531 
Other gains, net  27,756  17,637 
Administrative expenses  (98,035)  (90,289) 

Operating profit 5 482,476  369,879 
Finance costs  (4,891)  (51) 
Share of losses of a jointly controlled entity 6 (57,475)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       (27,198)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      

Profit before income tax  420,110  342,630 
Income tax expense 7 (52,787)  (37,484) 

Profit and total comprehensive income for the 
period 

 
367,323  305,146 

     
Profit and total comprehensive income 

attributable to: 
 

   
- Owners of the Company  367,380  305,216 
- Non-controlling interests  (57)  (70) 

  367,323  305,146 

     
  HK$  

per share  
HK$  

per share 
Earnings per share attributable to owners of the 

Company 
 

   
- Basic earnings per share 8 0.94  0.78 

- Diluted earnings per share 8 0.94  0.78 

     
  HK$’000  HK$‟000  
     
Interim dividend  31,296  31,296 

 
Note 1 to note 8 form an integral part of these condensed consolidated interim financial 
information. 
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
     

  As at 

        30 June  31 December 
 Note 2011  2010 
  Unaudited  Audited 
  HK$’000  HK$‟000 
ASSETS     
Non-current assets     
Leasehold land and land use rights  20,992  21,283 

Property, plant and equipment  4,122,200  4,030,123 

Intangible assets  38,675  38,675 
Unbilled receivables  107,865  119,944 
Interest in a jointly controlled entity  75,405  114,327 
Amount paid to tax authority  121,874  221,202 
Total non-current assets  4,487,011  4,545,554 
     
Current assets     
Inventories  4,133  4,432 
Trade and other receivables  299,339  229,160 
Cash and cash equivalents  2,382,936  2,286,164 
Total current assets  2,686,408  2,519,756 
Total assets  7,173,419  7,065,310 

     
EQUITY     
Equity attributable to owners of the Company     

Ordinary shares  39,120  39,120 
Reserves     
  Retained earnings  6,180,332  5,988,504 
  Other reserves  20,791  15,632 
  6,240,243  6,043,256 
Non-controlling interests  1,200  1,257 
Total equity  6,241,443  6,044,513 
     
LIABILITIES     
Non-current liabilities     
Deferred income tax liabilities  253,228  255,718 
Deferred revenue  98,920  107,828 
Other amounts received in advance  72,121  159,052 
Other payables  1,950  2,106 
Total non-current liabilities  426,219  524,704 
     
Current liabilities     
Construction payables  4,055  5,930 
Other payables and accrued expenses  83,488  95,899 
Deferred revenue  263,239  281,766 
Obligations under finance leases  2  7 
Current income tax liabilities  154,852  112,370 
Dividend payable  121  121 
Total current liabilities  505,757  496,093 
Total liabilities  931,976  1,020,797 
     

Total equity and liabilities  7,173,419  
7,065,310 

Net current assets  2,180,651 
 

2,023,663 

Total assets less current liabilities  6,667,662 
 

6,569,217 

     

Note 1 to note 8 form an integral part of these condensed consolidated interim financial information. 
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Notes  
 
1.   Independent review 
  

The unaudited condensed consolidated accounts of the Company and its subsidiary companies for 
the six months ended 30 June 2011 have been reviewed by the Company‟s auditor, 
PricewaterhouseCoopers, in accordance with Hong Kong Standard on Review Engagements 2410 
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued 
by the Hong Kong Institute of Certified Public Accountants. The auditor‟s independent review report 
will be included in the Interim Report to shareholders. 

 
2.   Basis of preparation 

  
This condensed consolidated interim financial information for the six months ended 30 June 2011 
has been prepared in accordance with Hong Kong Accounting Standard (“HKAS”) 34, “Interim 
financial reporting”. The condensed consolidated interim financial information should be read in 
conjunction with the annual financial statements for the year ended 31 December 2010, which have 
been prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS”). 

 
3. Accounting policies 
 

The accounting policies applied are consistent with those of the annual financial statements for the 
year ended 31 Decemeber 2010, as described in those annual financial statements. 

 
Taxes on income in the interim periods are accured using the tax rate that would be applicable to 
expected total annual earnings. 
 
The following new and revised standards, amendments to standards and interpretations are 
mandatory for the first time for the financial year beginning 1 January 2011 are as follows: 
 
HKAS 24 (Revised) “Related Party Disclosures” is effective for annual periods beginning on or after 
January 2011. It introduces an exemption from all of the disclosure requirements of HKAS 24 for 
transactions among government related entities and the government. It also clarifies the definition of 
a related party.  

 
Amendment to HKAS 34 „Interim financial reporting‟ is effective for annual periods beginning on or 
after 1 January 2011. It emphasises the existing disclosure principles in HKAS 34 and adds further 
guidance to illustrate how to apply these principles. Greater emphasis has been placed on the 
disclosure principles for significant events and transactions. Additional requirements cover 
disclosure of changes to fair value measurement (if significant), and the need to update relevant 
information from the most recent annual report. The change in accounting policy only results in 
additional disclosures. 

 
The other new and revised standards, amendments to standards and interpretations are mandatory 
for the first time for the financial year beginning 1 January 2011: 
 

HKFRSs (Amendment) Improvements to HKFRSs (2010) 

HKAS 32 (Amendment) Classification of Rights Issues 
HKFRS 1 (Amendment) Limited Exemption from Comparative HKFRS 7 

   Disclosures for First-time Adopters 
HK(IFRIC) Int 14 (Amendment) Prepayments of a Minimum Funding Requirement ng 

Requirement   
HK(IFRIC) Int 19 Extinguishing Financial Liabilities with Equity Instruments 

  
The adoption of these new and revised standards, amendments and interpretations did not result in 
any substantial changes to the accounting policies and financial statements of the Group. 
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Notes  
 

3. Accounting policies (continued) 
 

The following new standards, amendments to standards and interpretations have been issued, but 
are not effective for the financial year beginning 1 January 2011 and have not been early adopted: 

 

HKAS 12 (Amendment) Deferred Tax: Recovery of Underlying Assets
1
 

HKFRS 1 (Amendment) Severe Hyperinflation and Removal of Fixed Dates for First-
time Adopters

1
 

HKFRS 7 (Amendment) Disclosures – Transfers of Financial Assets
1
 

HKFRS 9 Financial Instruments
2
 

HKFRS 10 Consolidated Financial Statements
2
 

HKFRS 11 Joint Arrangements
2
 

HKFRS 12 Disclosure of Interests in Other Entities
2
 

HKFRS 13 Fair Value Measurements
2
 

  
1 
Effective for the Group for annual periods beginning on or after 1 January 2012 

2
 Effective for the Group for annual periods beginning on or after 1 January 2013 

 
The Group is in the process of assessing the impact of these standards or interpretations and does 
not expect there will be material impact on the consolidated financial statements of the Group. 

 
 
4.  Sales and segment information 
  
 a) Sales: 

  
 The Group‟s sales are analysed as follows: 
  

 Six months ended 30 June 
 

   2011 2010  
   HK$’000 HK$‟000  
 Income from provision of satellite transponder capacity      
      - recurring  666,046 580,570  
      - non-recurring  - 227  
 Sales of satellite transponder capacity  8,909 8,909  
 Income from provision of broadband access services and  

  sale of equipment 
 

118,317 94,941 
 

 Other revenue  8,585 5,129  

   801,857 689,776  
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Notes  
 
4.  Sales and segment information (continued) 
 

 b) Segment information: 
  
 The chief operating decision-maker has been identified as the President and Chief Executive 

Officer of the Group. The President and Chief Executive Officer reviews the Group‟s internal 
reporting in order to assess performance and allocate resources.  Management has determined 
the operating segments based on the reports reviewed by the President and Chief Executive 
Officer, who considers the business from a product perspective. In other words, management 
assesses the performance based on a measure of profit after taxation of the following 
businesses: 
 
 operation, maintenance and provision of satellite telecommunication systems for broadcasting 

and telecommunication;  
 provision of broadband access services; and 
 provision of Direct-to-Home satellite television service through the jointly controlled entity. 
 
Sales between segments are carried out at arm‟s length in a manner similar to transactions with 
third parties. The revenue from external parties reported to the President and Chief Executive 
Officer is measured in a manner consistent with the condensed consolidated statement of 
comprehensive income. 
 
The amounts provided to the President and Chief Executive Officer with respect to total assets 
and total liabilities are measured in a manner consistent with that of the financial statements. 
These assets and liabilities are allocated based on the operations of the segments. 
 
The accounting policies of the reportable segments are the same as the Group‟s accounting 
policies. 
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Notes 
 
4.  Sales and segment information (continued) 

  

 b)  Segment information (continued): 
 

  An analysis of the Group‟s reportable segments are as follows: 
 

 Six months ended 30 June 2011 

 Provision of  
satellite 

telecommunication 
systems for 

broadcasting and 
telecommunication    

Broadband 
access 

services 

Direct-to-
Home 

satellite 
television 

service 

Inter-
segment 

elimination Consolidated 
 HK$‟000 HK$‟000 HK$‟000 HK$‟000 HK$‟000 
      
Sales to external 
   customers 

 
567,220 

 
118,317 

 
- 

 
- 

 
685,537 

Sales to related 
   parties  

 
107,735 

 
- 

 
- 

 
- 

 
107,735 

Inter-segment sales 49,624 404 - (50,028) - 
Other revenue 9,987 - - (1,402) 8,585 

Total 734,566 118,721 - (51,430) 801,857 

      
Operating profit 473,578 8,898 - - 482,476 
Finance costs (4,886) (5) - - (4,891) 
Share of losses of a 

jointly controlled 
   entity 

 
- 

 
- 

 
(57,475) 

 
- 

 
(57,475) 

Profit/(loss) before 
income tax 468,692 8,893 (57,475) - 420,110 

Income tax expense (52,787) - - - (52,787) 

Profit/(loss) for the 
period 

 
415,905 

 
8,893 

 
(57,475) 

 
- 

 
367,323 

      
      
Depreciation 166,755 5,655 - - 172,410 

      
Interest income 27,759 - - - 27,759 

      
Capital expenditure 256,259 8,260 - - 264,519 

      
      
At 30 June 2011:      
Interest in a jointly 
   controlled entity 

 
- 

 
- 

 
75,405 

 
- 

 
75,405 

      
Total assets 7,008,274 107,668 75,405 (17,928) 7,173,419 

      
Total liabilities 903,264 46,640 - (17,928) 931,976 
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Notes 

 
4.  Sales and segment information (continued) 

  

 b)  Segment information (continued): 
 

 Six months ended 30 June 2010 

 Provision of 
satellite 

telecommunication 
systems for 

broadcasting and 
telecommunication    

Broadband 
access 

services 

Direct-to-
Home 

satellite 
television 

service 

Inter-
segment 

elimination Consolidated 
 HK$‟000 HK$‟000 HK$‟000 HK$‟000 HK$‟000 
      
Sales to external 
  customers 

 
521,848 

 
94,941 

 
- 

 
- 

 
616,789 

Sales to related  
  parties  

 
67,858 

 
- 

 
- 

 
- 

 
67,858 

Inter-segment sales    34,963 404 - (35,367) - 
Other revenue 6,322 - - (1,193) 5,129 

Total 630,991 95,345 - (36,560) 689,776 

      
Operating profit 361,528 8,351 - - 369,879 
Finance costs (46) (5) - - (51) 
Share of losses of a  
   jointly controlled  
   entity 

 
 

- 

 
 

- 

 
 

(27,198) 

 
 

- 

 
 

(27,198) 

Profit/(loss) before 
   income tax 361,482 8,346 (27,198) - 342,630 
Income tax expense (37,484) - - - (37,484) 

Profit/(loss) for the 
   period 

 
323,998 

 
8,346 

 
(27,198) 

 
- 

 
305,146 

      
      
Depreciation 166,439 4,776 - - 171,215 

      
Interest income 16,848 - - - 16,848 

      
Capital expenditure 147,046 7,812 - - 154,858 

      
At 30 June 2010:      
Interest in a jointly 
  controlled entity 

 
- 

 
- 

 
120,460 

 
- 

 
120,460 

      
Total assets 6,544,816 75,748 120,460 (12,013) 6,729,011 

      
Total liabilities 1,021,602 38,182 - (12,013) 1,047,771 

      
At 31 December 2010:      
Interest in a jointly 
  controlled entity 

 
- 

 
- 

 
114,327 

 
- 

 
114,327 

      
Total assets 6,864,224 99,716 114,327 (12,957) 7,065,310 

      
Total liabilities 986,172 47,582 - (12,957) 1,020,797 
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Notes 
 
4. Sales and segment information (continued) 

 
b)  Segment information (continued):  

  
The Group is domiciled in Hong Kong. The sales to customers in Hong Kong and Greater 
China for the six months ended 30 June 2011 are HK$118,968,000 and HK$106,632,000 
respectively. For the six months ended 30 June 2010, sales to customers were 
HK$133,592,000 and HK$80,848,000 in Hong Kong and Greater China respectively. The total 
sales to customers in other countries are HK$576,257,000 (for the six months ended 30 June 
2010: HK$475,336,000).   
 
For the purpose of classification, the country where the customer (both external customer and 
related party) is incorporated is deemed to be the source of sales. However, the Group‟s 
operating assets consist primarily of its satellites which are used, or are intended for use, for 
transmission to multiple geographical areas and therefore cannot be allocated between 
geographical segments. Accordingly, no geographical analysis of expenses, assets and 
liabilities has been presented.  
 
For the six months ended 30 June 2011, sales of approximately HK$96,875,000 (for the six 
months ended 30 June 2010: HK$94,982,000) are derived from a single external customer. 
These revenues are attributable to the provision of satellite telecommunication systems for 
broadcasting and telecommunication. 

 
 
5.  Operating profit 

  
 The following items have been credited/charged to the operating profit during the interim period: 
  Six months ended 30 June 

  2011  2010 
  HK$’000  HK$‟000 
     
 Interest income 27,759  16,848 
 Net (loss)/gain on disposals of property, plant and 

equipment other than transponders (3)  334 
 Others -  455 

 Other gains, net 27,756  17,637 

     

 Salary and other benefits, including directors‟ remuneration 77,780  61,933 
 Pension costs – defined contribution plans 3,706  3,080 
 Total staff costs 81,486  65,013 

     

 Auditors‟ remuneration 794  675 
 Provision for impairment     
   -  Trade receivables  8,756  10,901 
   -  Other receivables (note 10) -  243 
 Depreciation       
   - Property, plant and equipment 172,410  171,215 
 Operating leases                                
   -  Premises 5,163  4,876 
   - Leasehold land and land use rights  291  291 
 Net exchange (gain)/loss  (499)  289 
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Notes 
 
6.   Share of losses of a jointly controlled entity 
 

For the period ended 30 June 2011, the share of losses of the jointly controlled entity recorded by 
the Group included a provision for impairment of the jointly controlled entity‟s assets of 
HK$23,400,000 (2010: nil impairment provision). Given the financial performance and the 
challenging operating environment of the jointly controlled entity, there were indications that the 
carrying values of the jointly controlled entity‟s assets may not be recoverable. Accordingly, 
management conducted an impairment review as at 30 June 2011 and concluded that a provision 
for impairment is required to write down the carrying values of the property, plant and equipment of 
the jointly controlled entity to their recoverable amounts. 

 
7.   Income tax expense 

  
A significant portion of the Group‟s profit is treated as earned outside Hong Kong and is not 
subject to Hong Kong profits tax. Hong Kong profits tax has been provided at the rate of 16.5% 
(2010 : 16.5%) on the estimated assessable profit for the period.  Taxation on overseas profits 
has been calculated on the estimated assessable profit for the period at the rates of taxation, 
that range from 7% to 42.23% (2010: 7% to 20%), prevailing in the countries in which the profit 
is earned. 

  
  Six months ended 30 June 

  2011  2010 
  HK$’000  HK$‟000 
 Current income tax    
 - Hong Kong profits tax   42,227  12,784 
 - Overseas taxation 13,050  5,902 
 Deferred income tax        (2,490)  18,798 
  52,787  37,484 

  
 
8.    Earnings per share 
 

 Basic 
 Basic earnings per share is calculated by dividing the profit attributable to owners of the Company 

by the weighted average number of ordinary shares in issue during the period. 
  
  Six months ended 30 June 

  2011  2010 
  HK$’000  HK$‟000 
     
 Profit attributable to owners of the Company 367,380  305,216 

     
 Weighted average number of ordinary shares for the purpose 

of calculating basic earnings per share (in thousands) 390,115  389,864 

     
 Basic earnings per share (HK$ per share) 0.94  0.78 

  
 The weighted average number of ordinary shares shown above was determined after deducting 

the shares held under the Share Award Scheme. 
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Notes 
 
8.    Earnings per share (continued) 
 

 Diluted 
 Diluted earnings per share is calculated by adjusting the weighted average number of ordinary 

shares outstanding to assume conversion of all dilutive potential ordinary shares. The Company 
has restricted shares under the Share Award Scheme which would have a dilutive effect. The 
calculation is done to determine the number of shares that could have been acquired at fair value 
(determined as the average annual market share price of the Company‟s shares) based on the 
monetary value of outstanding restricted shares.  The number of shares calculated as above is 
compared with the number of shares that would have been issued assuming the restricted 
shares being fully vested. 
 

  Six months ended 30 June 

  2011  2010 
  HK$’000  HK$‟000 
     
 Profit attributable to owners of the Company 367,380  305,216 

     
 Weighted average number of ordinary shares for the purpose 

of calculating basic earnings per share 
   (in thousands) 390,115  389,864 

 Effect of unvested awarded shares (in thousands) 1,457  1,163 

 Weighted average number of ordinary shares for the purpose 
of calculating diluted earnings per share 

   (in thousands) 391,572  391,027 

     
 Diluted earnings per share (HK$ per share) 0.94  0.78 

 
 

- End - 

 
Notes to Editor 
Asia Satellite Telecommunications Company Limited (AsiaSat), the leading regional satellite operator 
in Asia, serves over two-thirds of the world's population with its three satellites, AsiaSat 3S at 105.5ºE, 
AsiaSat 4 at 122ºE and AsiaSat 5 at 100.5ºE. The AsiaSat satellite fleet provides services to both the 
broadcast and telecommunications industries. Over 500 television and radio channels are now 
delivered by the company's satellites offering access to over 620 million TV households across the 
Asia-Pacific region. AsiaSat also provides operators and end users telecommunications services such 
as voice networks, private VSAT networks and broadband multimedia services. AsiaSat is building a 
new satellite AsiaSat 7, planned for launch in Q4 2011. It is a wholly-owned subsidiary of Asia 
Satellite Telecommunications Holdings Limited, a company listed on The Stock Exchange of Hong 
Kong Limited (Stock Code: 1135). For more information, please visit www.asiasat.com 

 


